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About Sarah Bradford

to: 

• 
• 
• 
• 
• 
• 
• 
• and 
• 
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About this guide

questions such as:

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 

operates as a sole trader or other unincorporated business, as a partnership, 
or as a company, other questions (such as the issue of whether to pay a 

Sole traders and unincorporated 
business

2.1 Overview

trader cannot consider the business in isolation – it is also necessary to 
consider what other income and gains are received in the year, as this will 

1

2
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it may be advisable to delay realising a business gain until the start of the 

One of the decisions that needs to be made is the basis on which the accounts 

whether to prepare accounts using the cash basis or whether to use traditional 

default basis for unincorporated businesses, and unincorporated businesses 
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apply to ensure that income is neither double counted nor slips through the 
net as you move from the accruals basis to the cash basis and, similarly, 

that are not eligible, or do not elect to use the cash basis, must prepare their 

The accruals basis is the default basis for traders in the absence of a cash 

unincorporated businesses, and businesses that do not wish to prepare their 


